
Tuesday 27th October 2020: 
The Bank of Ireland Economic Pulse came in at 56.6 in October 
2020. The index, which combines the results of the Consumer 
and Business Pulses, was down 8.6 on last month and 20.5 
lower than a year ago. October marked a new low for consumer 
sentiment while businesses downgraded their near-term 
expectations for activity and jobs.

The twin threats of the pandemic and Brexit were to the fore 
this month, with the entire country moving to Level 3 of the 
‘Plan for Living with COVID-19’ when the survey was conducted 
and tensions between the UK and EU over future trading 
arrangements coming to a head. Mounting speculation that the 
rise in virus cases would necessitate the imposition of further 
restrictions added to the air of anxiety, knocking confidence 
among households and firms.

Commenting on October’s Economic Pulse, Dr. Loretta 
O’Sullivan, Group Chief Economist for Bank of Ireland said: 
“The Economic Pulse dropped sharply in October, with both 
consumer and business confidence well down on the month. 
This is disappointing but not surprising given the backdrop to 
this month’s survey. Heightened COVID and Brexit uncertainty 
saw households and firms pare back their expectations for the 
economy, business activity and jobs and with Level 5 restrictions 
now imposed, the growth outlook for the fourth quarter of the 
year is challenging.”

Business Pulse
“The Business Pulse suffered a setback this month, with the 
Services Pulse leading the move lower.”

• Firms downgrade near-term expectations for activity and jobs

• All four sectoral Pulses post weaker readings

The Business Pulse stood at 58.6 in October 2020, down 9.6 on 
last month and 20.2 lower than a year ago. While Budget 2021 
included additional supports for firms, COVID-19 and Brexit-
related uncertainty weighed on the mood. All four sectoral 
Pulses posted weaker readings this month, with the Services 
Pulse seeing the biggest drop amid further restrictions on social 
interactions and the hospitality sector (businesses in the latter 
were extremely downbeat about prospects for activity in the 
next three months). The October survey also looked at growth 
ambitions over the medium term. The results show that 56% of 
firms are planning on expanding in the next one to three years, 
a bit below the pre-pandemic (January) figure of three in five; 
while 11% intend to scale down (up from around 8%).  

 Industry Pulse = 73.6  -2.5 points on the previous  
    survey;

 Services Pulse = 50.0  -13.9;

 Retail Pulse = 71.2  -5.0;

 Construction Pulse = 67.6 -1.7;      

About the Bank of Ireland Economic Pulse:
The Bank of Ireland Economic Pulse survey is conducted in 
conjunction with the European Commission, with the data 
feeding into the EU Commission’s Joint Harmonised EU 
Programme of Business and Consumer Surveys, a Europe-
wide sentiment study running since the 1960s. The Economic 
Pulse surveys are conducted by Ipsos MRBI on behalf of Bank 
of Ireland with 1,000 households and approximately 2,000 
businesses on a range of topics including the economy, their 
financial situation, spending plans, house price expectations 
and business activity.  

• COVID-19 and Brexit weigh on consumer and business confidence

• Weakest reading on record for the Consumer Pulse

• Firms downgrade near-term expectations for activity and jobs

Economic Pulse Update
October 2020

O
ct

ob
er

 2
02

0

Disclaimer:
Produced by Bank of Ireland Global Markets (“GM”). This document is for information purposes only and GM is not soliciting any action based upon it. GM believes 
any information contained herein to be materially accurate but GM does not warrant its accuracy or completeness and this information should not be relied upon 
for any purpose. No prices or rates mentioned are bids or offers by GM to purchase or sell any currencies, securities or financial instruments. Except as otherwise 
may be specifically agreed, GM has not acted nor will act as a fiduciary, financial or investment adviser with respect to any derivative transaction that it has executed 
or will execute. Any investment, trading and hedging decision of a party will be based on its own judgement and not upon any view expressed by GM. This document 
does not address all risks related to the transactions described. You should obtain independent professional advice before making any investment decision. Any 
expressions of opinion reflect current opinions as 11th September 2020. This publication is based on information available before this date. For private circulation 
only. This document is property of GM. The content may not be reproduced, either in whole or in part, without the express written consent of a suitably authorised 
member of GM staff.

Bank of Ireland incorporated in Ireland with limited liability. Bank of Ireland is regulated by the Central Bank of Ireland.

In the UK, Bank of Ireland is authorised by the Central Bank of Ireland and the Prudential Regulation Authority and subject to limited regulation by the Financial 
Conduct Authority and Prudential Regulation Authority. Details about the extent of our authorisation and regulation by the Prudential Regulation Authority, and 
regulation by the Financial Conduct Authority are available from us on request.

Registered Office – Head Office, 40 Mespil Road, Dublin 4, Ireland. Registered Number - C-1


